
AECO 355: Public Finance, 6-week Summer Session, July 7 to August 15 2014 

Course Instructor: Garima Siwach; E-mail: gsiwach@albany.edu; Office: BA 112;  

Office Hours: Monday, Tuesday: 12:30 pm to 1:30 pm or by appointment 

 

Course Description: 

This course outlines the role of government in market economies. We will study the theoretical 

foundations for government interventions through public policy, where we will use microeconomic tools 

to understand the justification for government taxes, transfers and provision of public goods. We will also 

examine externalities and the impact of these government policies on economic aggregates like 

consumption, labor supply, aggregate welfare etc. In addition to understanding the theoretical models, 

we will evaluate the application of these policies on various current issues like health care reform and 

other social infrastructure spending. The aim is to enable the students to understand the economic 

dynamics of the government’s public policies. 

Textbook: 

Jonathan Gruber, Public Finance and Public Policy, 4th edition, Worth Pub.  

Textbook website: http://www.worthpublishers.com/Catalog/product/publicfinanceandpublicpolicy-

fourthedition-gruber 

You may use earlier editions of this textbook. 

 

Prerequisites: 

AECO 110 and 111 are the prerequisites for this course. I expect you to have a basic understanding of 

microeconomics, even though I will be reviewing certain topics as we go along the course. You need to 

read the chapters from the text along with revising class notes. I encourage you to ask questions and 

discuss material that you may not understand, either in class, or during my office hours. If you can’t make 

it to my office hours, you are always welcome to make an appointment to see me at another time. 

Grading: 

 Class attendance and participation: 5% 

 Quizzes: 10% 

 Homeworks: 20% 

 Midterm Exam: 30% 

 Final Exam: 35% 

 

1. I will be taking two in-class quizzes (unannounced). You are required to work and submit your 

answers in groups.  

2. There will be four homework assignments, each for 5% of your grade. You will typically get one 

week to complete and turn in your homeworks. Late submissions will get a penalty on the grade. 

I will not accept homeworks submitted after I post the solutions. 

mailto:gsiwach@albany.edu


3. The midterm exam will be held on July 25, and the final on August 15. The material for the final 

exam will only include the part of syllabus covered in class AFTER the midterm. 

 

Course Outline: 

The following is the tentative outline for the course. The chapter numbers may vary between different 

editions. I will address this in class. 

1. Introduction to Public Finance (Chapter 1): Lecture 1 

2. Theoretical and Empirical Tools (Chapters 2-3): Lectures 2, 3, 4 

3. Externalities (Chapters 5-6): Lectures 5, 6, 7 

4. Public Goods (Chapter 7): Lectures 8, 9 

5. Education (Chapter 11): Lectures 10, 11 

6. Insurance and Asymmetric Information (Chapter 12): Lectures 12, 13 

7. Social Security (Chapter 13): Lectures 14, 15 

8. Healthcare and Health Insurance (Chapter 15): Lectures 16, 17 

9. Other Social Insurance Programs (Chapter 14): Lectures 18, 19 

10. Taxation (Chapter 18): Lectures 20, 21 

11. Income tax, Incidence, Equity and Efficiency (Chapters 19-20): Lectures 22, 23 

12. Effects on Labor Supply, Saving and Risk-Taking (Chapters 21-23): Lectures 24, 25, 26 

 

Academic Integrity: 

Please go through the University at Albany’s undergraduate bulletin rules and regulations to understand 

the consequences of violating academic integrity 

http://www.albany.edu/undergraduate_bulletin/regulations.html).  
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